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Clean Deal Leap Green has set sights on acquiring a subsidiary
of publicly-traded Gujarat Fluorochemicals for 1,200 crore -

Karthikeyan Co Looks

to Buy Inox Windfarms

Fuel for Karthikeyan &Co

Mohit.Bhalla@timesgro-
up.com

New Delhi: A clean energy
company promoted by India’s
first Formula One driver, Na-
rain Karthikeyan, and his fa-
mily is in talks to buy the wind
power generation business of
Inox Group for enterprise va-
lue of 21,200 crore to consolida-
te, scale up and aid its own
fund-raising efforts, said peo-
ple directly involved in negoti-
ations.

Inox Renewables, an inde-
pendent power producer, is a
99.98% subsidiary of listed
Gujarat Fluorochemicals and
has close to 300 MW of instal-
led wind energy generation
capacityacross Rajasthanand
Maharashtra. It has entered
into long-term power purcha-
se agreements (PPAs) with
state electricity boards for the
saleof wind energy.

Coimbatore-based Leap Gre-
en Energy, founded in 2006, is
pursuing funding options for
the deal, which is at an advan-
ced stage of negotiations and
could beannounced before the
close of the current financial
year, the people added.

JP Morgan owns a majority
stake in Leap Green Energy
and has a significant manage-
mentrole in the company.

Leap Green is said to be in
discussions with domestic
and international banks tora-
iseshort-termloanstofinance
the deal and is also separately
indiscussions with UK Clima-
te Investment LLP a joint ven-
ture between UK Green Invest-
ment Bank and the UK'’s de-
partment of business, energy
and industrial strategy for an
equity investment. Proceeds
from the equity investment co-
uld be used to replace short-
term loans atalaterstage.

Inox Wind is a hardware
company specialising in bla-
des, towers, generators and
turbines. Its generation as-

‘sets— all part of the accelera-
ted depreciation scheme for
‘wind farms —are therefore

: non-core.
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When contacted by ET, Dee-
pak Asher, director and group
head of corporate finance for
Gujarat Fluorochemicals, sa-
id the company does not com-
ment onmarket rumours.
Karthikeyan said he would
not be able to comment on the
transaction as’he only focuses
on marketing aspects for Leap
Green.

Rajeev Karthikeyan, mana-
ging director, Leap Green
Energy and brother of Narain
Karthikeyan, did not respond
to emailed queries.

Spokespersons for JP Mor- .
gan and UK Green Investment
Bank declined to comment.

“The transaction may close
only by theend of thisfiscal gi-
ven the number of regulatory
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approvals required for such
business transfers as agree-
ments entered into with state
electricity boards also need to
be transferred to the acqui-
rer,” said a person inthe know.

Leap Green Energy has 453
MW of installed wind-genera-
tion capacity and has entered
into PPAs with state electrici-
ty boards in Rajasthan, Tamil
Nadu and Madhya Pradesh. It
clocked sales of close to 2300
crore in the year to March
2015.

The Karthikeyan family is
the promoter of the South In-
dia-based PSG Group of edu-
cational institutions and also
hasbusiness interests in texti-
les apart from clean energy.
The family is closely related to
the owners of south India-ba-
sed Lakshmi Mills. :

Wind power could attract in-
vestments of asmuchas1lakh
crore by 2020, according to a
July 2015 report by ratings
agency Crisil.

Thereportcited better tariffs
and fiscal benefits as factors
that would make wind power
projects profitable, sustainab-
le and scalable and noted that
the top 10 developers with a
20% share of capacity had al-
ready invested about 12,000
crore as equity in wind pro-
jects.
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